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Notable M&A Activity Capital Markets 

 

 ARM closed the acquisition of semiconductor EDA 

tool company Duolog 

 Google acquired video game broadcasting 

company Twitch for $1.0 billion 

 Audience acquired Sensor Platforms for $41.0 

million in cash 

 Oracle to acquire Micros for $5.3 billion 

 Avago acquires PLX Technology for $309.0 

million in cash 

 TE Connectivity to acquire Measurement 

Specialties for $1.4 billion 

 Cisco acquired Tail-F Systems for $175.0 million 

 

Industry News 

Source: Public Filings; Industry Newswires and Capital IQ as of 7/29/14 

Industry News 

 Samsung is in talks to acquire Internet of Things startup Smart Things of Washington, DC for $200.0 million. 

 The NFL uses Internet of Things with RFID. The WSJ reports that the NFL will place RFID chips inside player’s shoulder 
pads so that coaches and fans can get real-time stats during game play. 

 Broadcom announced that it will layoff 2,500 workers and exit the cellular baseband market, for which it could not find a 
buyer. The layoffs represent about 20% of the company’s workforce.  Sales of WiFi and Bluetooth chips at Broadcom 
continue to grow.   

 Freescale announced 2nd quarter sales of $1.19 billion, up from $1.04 billion in 2Q13. CEO Gregg Lowe noted that 45% of 
Freescale’s revenues come from the automotive market. 

 Google’s NEST division (acquired for $3.2 billion) is promoting a low-power mesh networking protocol called Thread. 
Industry leaders including ARM, Freescale, and Samsung are supporting the protocol, which is an implementation of 
6LoWPAN, and complementary to WiFi.  

 

Semiconductors Index: NasdaqGS:INTC, NasdaqGS:QCOM, NasdaqGS:TXN, NasdaqGS:BRCM, ENXTPA:STM

Defense Electronics Index: NYSE:LMT, NYSE:BA, NYSE:RTN, NYSE:LLL, NYSE:CW

EDS and Contract Manufacturers Index: NasdaqGS:FLEX, NYSE:JBL, TSX:CLS, SEHK:2038, NasdaqGS:SANM

Large Cap Software Index: NasdaqGS:CA, NYSE:ORCL, NasdaqGS:ADSK, NasdaqGS:NTAP, NYSE:VMW

Mid/Small Cap Software Index: NasdaqGM:GUID, NasdaqGM:MSTR, NYSE:SWI, NYSE:DATA

Electronics Equipment Index: NasdaqGS:AAPL, NYSE:GE, NasdaqGS:CSCO, NYSE:SLB, NYSE:DHR

EDA & Semiconductor IP Index : NasdaqGS:CEVA, NasdaqGS:SNPS, NasdaqGS:MENT, NasdaqGS:MENT, LSE:ARM

% Change

1 Week 4 Weeks YTD

Semiconductors Index (4.4%) 1.6% 15.5%

Defense Electronics Index (3.5%) (1.2%) (1.3%)

EDS and Contract Manufacturers Index (3.0%) (5.6%) 21.7%

Large Cap Software Index 1.0% (0.0%) 5.1%

Mid/Small Cap Software Index 4.2% (0.6%) (3.2%)

Electronics Equipment Index 1.0% 1.0% 12.2%

EDA & Semiconductor IP Index: (3.6%) (5.6%) (14.0%)

S&P 500 (0.7%) (0.2%) 6.6%
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August 2014 Announced M&A Transactions 

Completed Closed Announced 

July 11, 2014 June 23, 2014 June 18, 2014 

 
 

Notes Notes Notes 

Audience has completed its 

acquisition of Sensor Platforms, Inc. 

for $41.0 million in cash. Sensor 

Platforms develops software that 

interprets sensor data on smart 

phone and wearable devices. 

Audience is a leader in voice and 

multisensory processing, and 

products have been shipped into 400 

million devices worldwide. 

Avago Technologies, a leading 

analog semiconductor firm, has 

acquired PLX Technology for $309.0 

million. PLX is a manufacturer of PCI 

Express connectivity solutions that 

provide extended bandwidth. The 

addition is expected to enhance 

Avago’s reach into the data center 

market. The deal was valued at 2.8x 

revenue and 30x EBITDA. 

TE Connectivity has agreed to 

acquire Measurement Specialties for 

$1.4 billion. Measurement Specialties 

is  a global manufacturer of sensors 

and sensor based systems such as 

vibration, force, temperature, 

humidity, etc. The deal was valued at 

3.5x revenue and 20x EBITDA. 

has acquired has acquired to acquire 

Source: Public Filings; Industry Newswires and Capital IQ as of 7/29/14 
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August 2014 Announced M&A Transactions 

Completed Closed Announced 

July 9, 2014 July 22, 2014 June 9, 2014 

 
 

Notes Notes Notes 

Cisco has acquired Tail-F Systems, a 

leader in multi-vendor network 

service software for $175.0 million. 

Headquartered in Stockholm, Tail-F’s 

technology helps reduce the time to 

market for network equipment 

vendors building software 

programmable networks.  

Analog Devices acquired Hittite 

Microwave, a manufacturer of high 

performance semiconductors for RF 

and microwave applications for $2.0 

billion. The deal was valued at 1.7x 

revenue and 16.7x EBITDA. 

Google has announced that it will 

acquire satellite imaging firm Skybox 

Imaging for $500.0 million in cash.  

The acquisition would enable Google 

to keep Maps closer to real-time 

information.  Additionally, the 

acquisition would help Google 

expand its reach to less connected 

parts of the world where wired 

broadband networks are less 

prevalent.  

has acquired has acquired to acquired 

Source: Public Filings; Industry Newswires and Capital IQ as of 7/29/14 
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Capital Markets: Overview 
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Source: Public Filings; Industry Newswires and Capital IQ as of 7/29/14 

% Change

1 Week 4 Weeks YTD

Semiconductors Index (4.4%) 1.6% 15.5%

Defense Electronics Index (3.5%) (1.2%) (1.3%)

EDS and Contract Manufacturers Index (3.0%) (5.6%) 21.7%

Large Cap Software Index 1.0% (0.0%) 5.1%

Mid/Small Cap Software Index 4.2% (0.6%) (3.2%)

Electronics Equipment Index 1.0% 1.0% 12.2%

EDA & Semiconductor IP Index: (3.6%) (5.6%) (14.0%)

S&P 500 (0.7%) (0.2%) 6.6%
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Capital Markets: Stock Performance 

Semiconductors Index Defense Electronics Index EDS and Contract Manufacturers Index 

Large Cap Software Index Mid/Small Cap Software Index Electronics Equipment Index 

EDA & Semiconductor IP Index S&P 500 Index

Source: Public Filings; Industry Newswires and Capital IQ as of 7/29/14 
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August 2014 Capital Markets: Market Movers 

Top 3 Overperformers 

Company Market Close One Week Change Recent News 

$42.70 11.6% 
On July 30, 2014 Solarwinds (NYSE:SWI) reported Q2 2014 

total revenue of $101.5 million, a 31 percent increase over total 

revenue for the second quarter of 2013. 

$34.19 7.8% 

Reported on July 15, 2014 by CNBC: Intel shares rallied after the 

firm reported quarterly earnings and revenue that beat analysts' 

expectations, citing stronger-than-expected demand for 

corporate PCs. 

$64.72 6.0% 
Mizuho Securities upgrades Tableau Software (NYSE: DATA) 

from Neutral to Buy and raises the price target from $65.00 to 

$80.00. 

Top 3 Underperformers 

Company Market Close One Week Change Recent News 

$11.76 -10.3% 

Equities research analysts at Scotiabank decreased their price 

target on shares of Celestica (TSE:CLS) from CAD$12.10 to 

CAD$11.50 in a research note issued to investors on July 25, 

2014.  

$7.77 -9.7% 

Guidance Software, Inc. (NASDAQ: GUID) announced the 

Company will issue financial results for the second quarter ended 

June 30, 2014 after market close on Thursday, August 7, 2014. A 

conference call is scheduled for 5:00 pm EST. 

$150.37 -7.5% 

MicroStrategy chief executive Michael Saylor outlined plans to 

replace senior managers and cut jobs at the Tysons Corner-based 

company earlier this week during executives’ first conference call 

with Wall Street investors and analysts in nearly a decade. 

Source: Public Filings; Industry Newswires and Capital IQ as of 7/29/14 
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Large Cap Software Index  

3x LTM EBITDA $4,275.0 $50,151.0 $1,176.6 $3,075.6 $4,371.0 

Less LT Debt 1,909.0 24,175.0 746.6 995.5 1,500.0 

Plus Cash 3,255.0 17,769.0 1,609.6 2,291.0 2,054.0 

Dry Powder 
$5,621.0  $43,745.0  $2,039.6  $4,371.1  $4,925.0  

Electronics Equipment Index  

3x LTM EBITDA $177,384.0 $84,954.0 $38,613.0 $38,121.0 $12,891.9 

Less LT Debt 31,040.0 378,700.0 20,900.0 13,245.0 3,069.0 

Plus Cash 12,977.0 10,500.0 6,241.0 2,267.0 3,321.1 

Dry Powder 
$159,321.0  ($283,246.0) $23,954.0  $27,143.0  $13,144.0  

Mid/Small Cap Software Index 

3x LTM EBITDA -$35.6 $1,234.2 $401.5 $46.1 $89.8 

Less LT Debt 0.1 0.1 40.0 0.0 0.0 

Plus Cash 21.3 857.7 187.2 627.3 111.9 

Dry Powder 
($14.4) $2,091.8  $548.7  $673.4  $201.6  

Company Liquidity Estimates by Subsector  

($ millions) 

Source: Public Filings; Industry Newswires and Capital IQ as of 7/29/14 
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August 2014 Company Liquidity Estimates by Subsector  

Semiconductors Index  

3x LTM EBITDA $66,057.0 $26,706.0 $13,359.0 $4,002.0 $2,970.0 

Less LT Debt 13,388.0 11.0 4,648.0 1,395.0 1,130.0 

Plus Cash 3,049.0 7,944.0 1,216.0 2,364.0 1,502.0 

Dry Powder 
$55,718.0 $34,639.0 $9,927.0 $4,971.0 $3,342.0 

($ millions) 

EDA & Semiconductor IP Index 

3x LTM EBITDA $18.8 $1,030.2 $853.3 $707.5 $1,616.0 

Less LT Debt 0.0 290.0 433.3 227.1 14.1 

Plus Cash 28.2 821.6 557.4 175.8 73.0 

Dry Powder 
$47.0  $1,561.9  $977.4  $656.2  $1,675.0  

Source: Public Filings; Industry Newswires and Capital IQ as of 7/29/14 
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Defense Electronics Index  

3x LTM EBITDA $17,298.0 $24,840.0 $10,212.0 $4,494.0 $1,132.9 

Less LT Debt 6,169.0 8,883.0 4,736.0 3,643.0 1,009.1 

Plus Cash 3,436.0 7,533.0 3,261.0 227.0 128.0 

Dry Powder 
$14,565.0 $23,490.0 $8,737.0 $1,078.0 $251.8 

Company Liquidity Estimates by Subsector  

EDS and Contract Manufacturers Index  

3x LTM EBITDA $3,302.8 $2,779.1 $637.2 $36.5 $879.0 

Less LT Debt 2,129.2 1,742.4 0.0 137.8 701.8 

Plus Cash 1,347.7 1,322.3 519.1 2,124.1 552.0 

Dry Powder 
$2,521.2 $2,359.0 $1,156.3 $2,022.8 $729.3 

($ millions) 

Source: Public Filings; Industry Newswires and Capital IQ as of 7/29/14 
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August 2014 McLean Group Introduction 

Mergers & Acquisitions  

The McLean Group uses its considerable experience and 

expertise in a wide range of industries to guide its clients 

through each stage of the M&A process and ultimately 

identify the most probable and  suitable candidates to 

complete transactions under the most  favorable terms. 

Market Intelligence 

By leveraging superior competitive analysis, The McLean 

Group provides business executives with comprehensive 

market  intelligence studies incorporating the requisite 

market insights and analytical expertise to reduce risk and 

uncertainty in M&A  and strategic decision-making.  

Capital Formation 

The McLean Group arranges private equity, venture capital, 

senior debt and subordinated debt to support clients’ 

expansions, mergers & acquisitions (M&A), refinancings, 

recapitalizations, leveraged  buyouts, and other shareholder 

liquidity objectives.  

 

Business Valuation & Litigation Support 

As a core competency and complement to its M&A 

business, The McLean Group provides business valuation 

services, including intangible asset and financial security 

valuations for a variety of transactions, financial reporting 

and tax purposes. In addition, the McLean Group has the 

experience and credentials necessary to support litigation 

proceedings, including quantifying economic damages and 

valuing a minority interest in a business. 

McLean Securities, a wholly-owned affiliate of The McLean Group, is a registered broker/dealer with the Financial Industry Regulatory 

Authority (FINRA) and a Member, Securities Investor Protection Corporation (SIPC).   

Founded in 1997, The McLean Group is a national, middle market investment bank with deep expertise in a variety of industry 

verticals.  Headquartered in McLean, VA, The McLean Group is among the largest independent middle market investment 

banks in the region.  Our core advisory services include: 
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August 2014 Recent Technology Advisory Experience – M&A 
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August 2014 Recent Technology Advisory Experience – Valuation Services 
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The McLean Group 

7900 Westpark Drive, Suite A320 

McLean, VA 22102 

 Main: 703.827.0200 

Fax: 703.827.0175 

Joe Golden 

Principal 

jgolden@mcleanllc.com 

703.752.9018 

 

Brent Lorenz 

Vice President 

blorenz@mcleanllc.com 

301.455.1833 

 

Vippy Bhambra 

Director 

vbhambra@mcleanllc.com 

410.440.3189 

Kathleen Crow 

Managing Director 

kcrow@mcleanllc.com 

703.827.0200, ext. 128 

 

Stephen Findlay 

Managing Director 

sfindlay@mcleanllc.com 

814.464.3749 

 

Tom Swanson 

Managing Director 

tswanson@mcleanllc.com 

703.752.9014 

 

Shari Overstreet 

Managing Director 

soverstreet@mcleanllc.com 

512.687.3485 

 

Technology & Telecommunications Team 

 

Team Members 


