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140+
Closed Transactions Since 

2010

> 25 yrs.
Track Record of Success

>90%
Portion of Deals that are 

Sell-Side M&A

50+
Financial Professionals

> $6B
Total Transaction Value 

Since 2010

> 400
Annual Valuation Clients

• Sell-Side M&A
• Buy-Side M&A
• Debt / Equity Placements
• Employee Stock Ownership Plans
• Leveraged Transactions
• Other Advisory Services

Investment Banking
Strategic Advisory Services 

• “Fair Value” Financial Reporting 
• Equity Incentive Plans
• Fairness Opinions
• PEG Portfolio Valuations
• ESOP Transactions
• Estate and Gift

Business Valuation
Valuations and Opinions

• Founded in 1997 and 
headquartered in Northern VA; 
25-year history of transaction 
success

• Comprised of 50+ financial 
professionals across five offices

• Team includes career 
investment bankers, CPAs, 
certified business valuation 
professionals and former 
industry executives

Government Services
• Government Services and Products
• Federal Civilian Services
• State and Local Government

• Physical Security Services
• Integrators
• Cyber Security

Physical & Cyber Security

• Water & Wastewater
• Energy Infrastructure
• Critical Communications

Critical Infrastructure
• Vessels
• Tier Two & Three Services
• Ports & Facilities

Maritime

INDUSTRY FOCUSED M&A

360 FINANCIAL COVERAGE

FIRM OVERVIEW

CORE BUSINESS
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Sources: WSJ, CNBC, Bloomberg, NY Times

AUGUST UPDATE

─ Former St. Louis Fed chief James Bullard, who recently stepped down after 12 years in his role, expressed satisfaction
with the performance of the economy so far this year, stating that central bankers should be pleased with it

─ Speaking to the WSJ, Bullard stated: “The [Fed’s rate-setting] committee will have to re-evaluate its forecast in
September for the summary of economic projections. And those projections in June still had a big element of a
recessionary scenario—which at least, as of today, looks like it’s blown out of the water”

Recession Fears Continue to Ease for Many

─ The Federal Reserve Chair, Jerome Powell, stated at the Jackson Hole Economic Policy Symposium that the Fed may
need to increase interest rates further to reduce inflation: "We will proceed carefully as we decide whether to tighten
further or, instead, to hold the policy rate constant and await further data," Powell said in a keynote address. "It is the
Fed’s job to bring inflation down to our 2% goal, and we will do so“

─ The Fed has raised rates by 525 basis points since March 2022 to combat inflation

Fed Remains Committed to 2% Inflation Target

─ Hiring slowed, unemployment rose in August, and the labor market is cooling due to higher interest rates. The Federal
Reserve held rates steady this month, but there's still a debate over raising them again in November or December

─ Consumer spending surged, while inflation eased. Employers are holding on to their workforce and paying them more.
Workers' average hourly earnings rose by 4.3% in August from a year earlier, down from July's 4.4%, but still above the
pre-pandemic pace. Weekly earnings rose the most since February due to an increase in hours worked

Job Gains Eased in Summer Months; Unemployment Increased in August

─ China's exports to the rest of the world dropped for the fourth straight month in August, while Chinese imports
continued to shrink, reflecting lackluster consumer demand. The sluggish trade data released by Beijing provides new
evidence that the world’s second-largest economy is struggling to revive domestic demand

─ BRICS, a group of emerging economies that includes China, India, Brazil, Russia, and South Africa, plans to expand.
Proposed new members include Argentina, Egypt, Ethiopia, Iran, Saudi Arabia, and the UAE

China Exports Fall for a Fourth Month, International Economic Ties Face Uncertainty

Major News Stories
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─ In late July, the Federal Reserve raised interest rates to a 22-year high with a quarter-percentage-point increase

─ The unanimous decision to raise the benchmark federal-funds rate to a range between 5.25% and 5.5% ended a brief pause in rate increases in
June as officials debate whether they have done enough to combat inflation. It marks the 11th increase since March 2022, when rates were lifted
from near zero

─ Chairman Jerome Powell reiterated the Federal Reserve’s 2% inflation target during his news conference, noting that there's still "a long way to
go" on inflation

─ At a news conference after the meeting, Fed Chair Jerome Powell didn’t rule out another rate rise at the central bank’s next meeting, but he
emphasized how much the central bank had already done and the amount of time it can take for monetary policy to cool inflation

─ Looking forward, Powell mentioned that it is possible the Federal Reserve may raise rates again in September or remain at the same rate

Interest Rates Remain at  22-Year High

AUGUST UPDATE
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Sources: MacroTrends, BDO, WSJ, GlobalData
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13.1x
15.4x

25.0x

12.7x 13.0x

21.8x

11.7x 12.2x

18.1x

Defense Primes Government Contractors Defense Systems

LTM 2023E 2024P
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TRANSACTIONS BY MONTH

EBITDA VALUATION MULTIPLES 1

DEFENSE, GOVERNMENT & INTELLIGENCE

─ The White House issued a memorandum outlining the Biden
administration’s research and development priorities, with the
goal of guiding federal agencies as they develop budget
submissions for FY2025. A few highlights of the budget guidance
include an emphasis on advancing trustworthy artificial
intelligence technology to accelerate the Nation’s progress,
maintaining global security and stability in the face of immense
geopolitical changes and continued environmental goals related
to the climate crisis by reimagining infrastructure

─ The CIO-SP4 delays continue as an additional lawsuit was
launched by Inserso around the treatment of small business
bidders during NITAAC’s procurement process. The latest claim
debates whether CIO-SP4 is classified as a “requirements
contract” or IDIQ. Oral arguments related to ongoing lawsuits
are expected to take place between October 16th and 20th, with
new CIO-SP4 awards likely coming in 2024 once the protests are
resolved

─ In early August, the Small Business Administration (SBA)
“temporarily suspended” new applicants to the 8(a) program.
The pause relates to last month’s ruling by a Tennessee federal
judge that halted the Department of Agriculture and the SBA
from the use of presumed racial and ethnic disadvantages as a
qualifications, which are cornerstones of the 8(a) program.
Going forward, contracting experts believe this could have a
material impact on the program, but the full scope isn’t clear
and will likely be appealed

Sources: Bloomberg, S&P Capital IQ, U.S. Department 
of Defense, CFR, Federal News Network, FedScoop
1. For composition of indices, see page 22
2. Kratos was excluded from this calculation
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acquired by

Transaction Details

OnCore Consulting provides 
cloud, enterprise architecture, 
project management, custom 
development and other services 
to the public sector in CA. GCOM 
delivers SaaS platforms, data 
analytics, and IT services to gov’t 
customers in support of public 
safety and economic 
development efforts . The 
merged entity shares a common 
goal of bringing digital software 
platforms and related services to 
the public sector market

Date: 8/23/2023

EV: $200M

EBITDA Multiple: NA

Transaction Details1

Tidal Basin provides 
comprehensive emergency and 
disaster management consulting 
services including preparedness, 
mitigation, response, recovery 
and program management,  
largely in support of FEMA. With 
the acquisition, Tidal Basin will 
continue to operate as a stand-
alone entity and will compliment 
Michael Baker’s efforts to 
support the nation’s recovery 
efforts and rebuild infrastructure

Date: 8/22/2023

EV: ND

EBITDA Multiple: NA

Date: 8/29/2023

EV: ND

EBITDA Multiple: NA

Transaction Details

Sealing Technologies provides 
cybersecurity platforms for 
critical infrastructure network 
protection, defense cyber 
operations, and secure data 
management for the DOD and 
IC. The acquisition is expected to 
increase Parson’s share of the 
full-spectrum cyber operations 
market, broaden its client base 
across the DOD and IC, and 
further establish Parsons as a 
cybersecurity player in the 
national security market 

6

SELECT AUGUST TRANSACTIONS

Sources: S&P Capital IQ, DACIS, GovConWire
1. TMG served as exclusive financial advisor

Transaction Details

Integrated Data Services 
provides software and tech-
enabled support for U.S. federal 
government customers. The 
Company’s Comprehensive Cost 
and Requirement offering is 
utilized to automate manual-
intensive processes around 
program portfolio management. 
The acquisition is expected to 
serve as a new platform for 
Arlington Capital

Date: 8/2/2023

EV: ND

EBITDA Multiple: NA

Transaction Details

Cyber Cloud Technologies 
provides a suite of enterprise IT, 
including cybersecurity and 
cloud offerings, to the U.S. 
federal government. The 
acquisition expands T-Rex’s 
offerings within the growing 
national security market and 
enhances the Company’s current 
footprint within the Intelligence 
Community

Date: 8/1/2023

EV: ND

EBITDA Multiple: NA

Transaction Details

Artemis Consulting offers IT and 
Management Services and 
Solutions to federal and state 
governments. Artemis has 
designed and developed software 
and systems to help drive digital 
transformation for its clients. The 
acquisition expands Aretum’s
ability to support cloud 
enablement and enterprise-level 
modernization efforts, in a cost-
effective manner

Date: 8/21/2023

EV: ND

EBITDA Multiple: NA

acquired by acquired by

merged withacquired by

a portfolio 
company of 

a portfolio 
company of 

acquired by

a portfolio 
company of 
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Contract ScopeTypeAwardeeCustomerEnd DateAward Date
Contract 

Value ($M)

Design and construction of nine total DDG 
51Arleigh Burke class destroyers

Fixed Price
Incentive Firm 

Bath Iron Works /   
Huntington Ingalls 

U.S. Navy 06/30/203408/01/2023$14,600

Provide rapid procurement of hardware systems, 
components and technology upgrades 

Firm Fixed Price / 
Cost Plus Fixed FeeLeidosU.S. Army08/30/203308/31/0223$7,900

Deliver network and exploitation analysis to 
secure and defend vital networks Cost Plus Fixed FeeCACINSA07/31/202808/03/2023$2,700

Support DHS IT O&M, security, design 
optimization, enhancement and testing servicesCost PlusLeidosDHS09/10/203008/15/2023$918

Provide IT services and development support for 
the St. Elizabeths campusCost Plus GDITDHS09/26/203008/23/2023$711

Provide eligible foreign customers access to a 
broad range of U.S. solutions and FOTS

Cost 
ReimbursementAmentumU.S. Navy, USCG08/17/202808/18/2023$592

Support file conversion services as a part of 
VBA’s efforts to improve veteran’s benefitsFirm Fixed PriceGDITVeteran Benefits 

Administration08/06/202608/07/2023$400

Produce tube-launched, optically-tracked, 
wireless (TOW) 2B top-attached missiles

Fixed Price
Incentive Firm RTXU.S. Army09/30/202608/15/2023$323

Provide management and professional services, 
acquisition support and engineering analysisFirm Fixed PriceAvantus FederalU.S. Space

Development Agency09/29/202808/30/2023$224

7

NOTABLE CONTRACT AWARDS

Sources: DACIS, GOVConWire, U.S. Department 
of Defense
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─ Over the last few months, The Mclean Group’s custom Gov’t Contractor index continues to perform well and track closely to the S&P 500,
while the Defense Primes and Defense Systems indices have been lagging the S&P 500

─ Gov’t Contractors continue to reap the benefits of the heightened emphasis and government spend on national security, overseas global
infrastructure, and information technology modernization

─ The S&P 500’s strong performance in 2023, largely driven by investor interest in artificial intelligence and the resulting performance of tech
stocks, slowed in August. Returns were slightly negative due to persisting fears of an additional rate hike in late 2023 and concerns about
China’s slowing economy. This behavior at this time of the year isn’t out of character – over the past 20 years, the S&P 500 has averaged a
monthly 0.1% loss in August

Market Commentary

Defense Primes Gov’t Contractors Defense Systems S&P 500

TMG CUSTOM INDICES

TRAILING TWELVE MONTHS (TTM) PUBLIC EQUITY INDEX CHART 1

21.0%

5.2%

14.0%

1.9%

Sources: S&P Capital IQ, Bloomberg, Seeking Alpha
1. For composition of indices, see page 22
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31.2x 30.8x
27.9x

21.3x
19.2x 19.0x

16.8x 15.6x 14.2x 14.2x 13.3x 13.1x 12.3x 12.3x 12.3x 10.9x 10.9x
9.0x

KTOS HEI MRCY BAH ESLT Mean PSN TDY LHX GD Median CACI RTX LDOS LMT BA. NOC VVX SAIC

8.9x

4.1x

3.1x
2.8x 2.5x 2.4x 2.4x 2.1x 2.0x 1.9x 1.9x 1.8x 1.7x 1.5x 1.4x 1.3x 1.3x 1.1x 0.9x

HEI TDY MRCY LHX RTX Mean NOC KTOS LMT GD Median BAH ESLT BA. CACI PSN LDOS SAIC VVX

LTM EBITDA VALUATION MULTIPLES
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Median: 14.2x
Mean: 19.2x

Median: 1.9x
Mean: 2.4x

MARKET VALUATIONS

LTM REVENUE VALUATION MULTIPLES

56.5x1

Sources: S&P Capital IQ, Bloomberg, Seeking Alpha
1. Not to Scale 



The McLean Group
Premier middle market investment bank

AUGUST M&A REPORT AUGUST 2023

10

TEV/2024PTEV/2023E2024PCY2023EEnterpriseStock Price
EBITDARevenueEBITDARevenueMarginEBITDARevenueMarginEBTIDARevenueValue8/31/23

Defense Primes

11.15x2.00x12.22x2.15x18%14,173 78,951 18%12,933 73,567 158,075 86.04RTX

12.38x1.85x12.80x1.90x15%10,244 68,506 15%9,902 66,593 126,781 448.35Lockheed Martin

13.78x1.94x14.85x2.04x14%5,752 40,862 14%5,337 38,760 79,252 433.09Northrop Grumman

11.97x1.59x13.54x1.70x13%6,025 45,209 13%5,326 42,499 72,103 226.64General Dynamics

9.77x1.31x10.48x1.39x13%4,436 33,046 13%4,138 31,248 43,357 12.77BAE Systems

10.91x2.03x12.55x2.23x19%3,934 21,124 18%3,422 19,300 42,944 178.09L3 Harris

11.66x1.79x12.74x1.90x15%$7,427$47,95015%$6,843$45,328$87,085$230.83Average

Gov’t Contractors

11.25x1.18x11.93x1.23x10%1,650 15,789 10%1,556 15,116 18,562 97.51Leidos

15.09x1.64x16.20x1.74x11%1,176 10,809 11%1,095 10,196 17,744 113.31Booz Allen Hamilton

11.69x1.28x12.70x1.37x11%807 7,390 11%743 6,872 9,435 328.01CACI

12.26x1.16x12.48x1.16x9%684 7,232 9%672 7,207 8,390 117.66SAIC

14.64x1.30x15.72x1.36x9%465 5,256 9%433 5,015 6,810 57.02Parsons

8.26x0.67x9.02x0.70x8%331 4,059 8%303 3,892 2,735 50.31V2X

12.20x1.20x13.01x1.26x10%$852$8,42310%$801$8,050$10,613$127.30Average

PUBLICLY TRADED COMPANIES

DEFENSE GOVERNMENT & INTELLIGENCE

Sources: S&P Capital IQ
$USD, Millions besides Stock Price
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TEV/2024PTEV/2023E2024PCY2023EEnterpriseStock Price
EBITDARevenueEBITDARevenueMarginEBITDARevenueMarginEBTIDARevenueValue8/31/23

Defense Systems

15.28x3.77x16.42x3.96x25%1,485 6,012 24%1,382 5,729 22,684 418.30Teledyne Technologies

22.27x5.56x27.03x6.73x25%963 3,855 25%793 3,184 21,445 168.71HEICO

16.22x1.67x17.36x1.75x10%624 6,078 10%583 5,793 10,122 196.79Elbit Systems

14.75x2.79x21.46x2.90x19%190 1,002 14%131 966 2,801 39.25Mercury Systems

22.18x2.15x26.88x2.36x10%107 1,099 9%88 1,002 2,366 16.09Kratos Defense & Security

18.14x3.19x21.83x3.54x18%$674$3,60916%$595$3,335$11,884$167.83Average

8.26x0.67x9.02x0.70x8%$107$1,0028%$88$966$2,366$12.77Low

13.76x1.99x15.51x2.16x14%$3,120$20,95813%$2,873$19,820$37,977$175.76Mean

12.38x1.67x13.54x1.75x13%$1,176$7,39013%$1,095$7,207$18,562$117.66Median

22.27x5.56x27.03x6.73x25%$14,173$78,95125%$12,933$73,567$158,075$448.35High

PUBLICLY TRADED COMPANIES CONTD.

DEFENSE GOVERNMENT & INTELLIGENCE

Sources: S&P Capital IQ
$USD, Millions besides Stock Price
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EV /EV
Target Description Target(s)Acquirer(s)

Closed 
Date EBITDARev.($M)

NANANAProvides a suite of enterprise IT services 
including cybersecurity and cloudCyber Cloud TechnologiesT-Rex Solutions08/01/2023

NANANAProvides software and technology-enabled 
support and development Integrated Data Services Arlington Capital Partners 08/02/2023

NANANAManufacturers propellant and charge bags 
for the defense sector Empire ProductsDay and Zimmermann08/02/2023

NANA$2,050Provides a range of products and services, 
including aircraft replacement partsWencor Group HEICO08/04/2023

NANANASpecializes in cybersecurity, app 
development and cloud solutionsSolutions by Design IIConverged Security Solutions08/16/2023

NANANA
Provides digital transformation, system 
modernization and agile capabilitiesArtemisAretum08/21/2023

NANANAProvides AI-enabled, cloud-based command 
and deployed solutionsHypergiant IndustriesTrive Capital Management 08/21/2023

NANANA
Provides comprehensive emergency and 
disaster management consulting servicesTidal BasinMichael Baker International08/22/2023

NA9.90x$1,999Delivers solutions for customers, employees 
and connected devicesForgeRockThoma Bravo08/23/2023

NANA$200Focuses on protecting and defending 
customer’s networks and systemsSealing TechnologiesParsons08/23/2023

NANANA
Provides advanced AI solutions to address 
complex DOD mission requirementsSoar TechnologyForward Slope08/24/2023

NANANA
Provides cloud, enterprise architecture, 
project management and other IT servicesOnCore ConsultingGCOM Software08/29/2023

RECENT M&A ACTIVITY

Source(s): S&P CapIQ
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7.2x

17.8x
19.6x

5.8x

16.9x

22.9x

5.4x

14.8x

19.4x

Security Services Security Solutions Cyber / Technology
Security

Q3 2022
23

Q4 2022
31

Q1 2023
22

Q2 2023
28
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─ The DoD Chief Information Officer John Sherman released the
2023-2027 Cyber Workforce (CWF) Strategy Implementation Plan
in August. The CWF Workforce Strategy Implementation Plan will
assist the department in advancing talent management initiatives
to foster an agile, flexible and responsive cyber workforce. This
strategy utilizes four human capital pillars—identification,
recruitment, development and retention—to identify and group
cyber workforce challenges. Critically, one of the main goals is to
nurture collaboration and partnerships to enhance capability
development, operational effectiveness and career-broadening
experiences

─ President Biden hosted private sector representatives at the
White House for discussions on improving the nation's
cybersecurity capabilities, with a focus on critical infrastructure
resilience, enduring cybersecurity, and the cybersecurity
workforce

Select August Transactions

LTM 2023E 2024P

PHYSICAL & CYBER SECURITY

Sources: Strategic Market Research, S&P Capital IQ, 
CyberSecurity Dive, Gartner, NBC News
1. For composition of indices, see page 22
* Announced not closed

EBITDA VALUATION MULTIPLES1

TRANSACTIONS BY MONTH

acquired by acquired by acquired by acquired by*
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TEV/2024PTEV/2023E2024PCY2023EEnterpriseStock Price
EBITDARevenueEBITDARevenueMarginEBITDARevenueMarginEBTIDARevenueValue8/31/23

Security Services

6.76x0.59x7.21x0.61x9%1,30514,8879%1,22514,4058,8268.16Securitas

6.66x1.26x7.24x1.32x19%9715,11518%8934,8866,47075.81The Brink's Company

4.20x0.52x4.62x0.54x12%6215,04212%5644,8222,6031.75Prosegur

3.81x0.76x4.00x0.80x20%5432,71620%5182,5942,06826.58Loomis

5.36x0.78x5.77x0.82x15%$860$6,94015%$800$6,677$4,992$28.97Average

PHYSICAL & CYBER SECURITY

Security Solutions

13.63x3.57x14.64x3.76x26%10,20038,97626%9,49136,977138,981.9187.94Honeywell International

11.52x1.79x12.22x1.88x16%4,46628,67415%4,21027,34351,457.759.06Johnson Controls

16.66x5.11x17.83x5.37x31%3,19310,40330%2,9849,90153,185.8283.57Motorola Solutions

5.77x2.26x6.11x2.39x39%2,6766,83339%2,5256,46815,430.16.42ADT

13.04x3.13x13.82x3.25x24%9113,79524%8593,65011,876.7113.81Allegion

19.71x3.08x21.95x3.25x16%14592715%1308792,853.558.57Alarm.com Holdings

15.97x4.40x18.00x4.91x28%5319327%47173850.124.78Napco Security Technologies

22.01x1.54x30.91x1.68x7%375305%26486816.29.77Arlo Technologies

14.79x3.11x16.94x3.31x23%$2,710$11,29123%$2,534$10,735$34,431$92.99Average

PUBLICLY TRADED COMPANIES

Sources: S&P Capital IQ
$USD, Millions besides Stock Price
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4.00x0.52x4.20x0.53x6%$25$212(11%)($42)$185$577$1.85Low

17.15x3.18x17.70x3.49x21%$1,540$7,19119%$1,422$6,820$21,173$60.64Mean

13.80x2.55x14.15x2.71x19%$599$3,31919%$550$3,182$4,130$33.37Median

47.98x9.08x47.20x10.83x42%$10,197$38,96641%$9,487$36,970$143,092$286.63High

PHYSICAL & CYBER SECURITY

PUBLICLY TRADED COMPANIES CONTD.

TEV/2024PTEV/2023E2024PCY2023EEnterpriseStock Price
EBITDARevenueEBITDARevenueMarginEBITDARevenueMarginEBTIDARevenueValue8/31/23

Cyber Security

24.26x7.06x29.36x8.34x29%1,8566,38328%1,5345,40345,03660.21Fortinet

8.59x3.65x9.18x3.83x42%33178142%3107442,84810.65SolarWinds

NA5.57xNA6.11x8%455496%325013,06031.93Varonis Systems

35.91x5.53x44.61x6.36x15%14090814%1137895,02145.37Tenable

7.64x1.98x8.30x2.03x26%24092424%2219041,83328.63NetScout Systems

20.72x1.24xNA1.34x6%25413(11%)(42)3805106.90SecureWorks

19.43x4.17x22.86x4.67x21%$440$1,66017%$361$1,453$9,718$30.62Average

Sources: S&P Capital IQ
$USD, Millions besides Stock Price
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16.8x
18.0x

15.2x
13.9x

15.4x
17.2x

14.1x
12.8x

15.0x 15.7x
17.1x

11.7x

Water Utilities System Solutions Components Infrastructure

16

─ Since the signing of the Bipartisan Infrastructure Law, over $280
billion in funding has been allocated across thousands of projects
The funding, which includes $50 billion for improving water and
wastewater transportation and treatment facilities, recently
announced a fresh $180M in funding for projects that make
communities less vulnerable to water shortages and climate
change. The funding is a small portion of the Bureau of
Reclamations $8.3B, which is expected to be invested over the
next five years

─ Additional funding has come just in time for water treatment
facilities whose byproducts are being increasingly turned away by
landfills, due to capacity restraints and environments concerns.
Facilities forced to further treat their byproducts (volume
reduction, PFAS removal, etc.) are receiving funding from the
Infrastructure Law with multiple projects already breaking ground

TRANSACTIONS BY MONTH

EBITDA VALUATION MULTIPLES1

Select August Transactions

LTM 2023E 2024P

CRITICAL INFRASTRUCTURE

Source(s): WhiteHouse.gov, Kiewit
1. For composition of indices, see page 22
* Announced not closed
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TEV/2024PTEV/2023E2024PCY2023EEnterpriseStock Price
EBITDARevenueEBITDARevenueMarginEBITDARevenueMarginEBTIDARevenueValue8/31/23

Water Utilities

15.75x8.63x17.47x9.18x55%2,4394,45353%2,1994,18538,408138.74American Water Works

13.15x6.77x14.94x7.08x52%1,2692,46347%1,1172,35516,68036.90Essential Utilities

12.79x4.38x14.15x4.70x34%31592133%2858584,03250.25California Water Service

17.94x7.07x18.95x7.01x39%22055837%2085623,94284.21American States Water

13.66x5.56x14.63x5.70x41%27266839%2546513,71165.76SJW

15.46x2.96x11.41x2.67x19%2512823%3314237926.64Consolidated Water

16.04x7.28x16.31x7.46x45%245346%245138311.15Global Water Resources

14.97x6.09x15.41x6.26x41%6521,32040%5881,2589,648$59.09Average

System Solutions

20.96x6.84x23.23x7.26x33%9,92530,42931%8,95728,664208,071265.00Danaher

12.00x2.62x12.84x2.74x22%1,9909,10621%1,8608,72723,880148.30Dover

16.64x3.22x20.25x3.72x19%1,6138,32618%1,3267,21126,842103.54Xylem

18.96x5.32x20.47x5.55x28%9623,42927%8913,28918,236226.40IDEX

13.71x3.18x14.95x3.33x23%9984,30322%9144,10413,67470.26Pentair

12.83x2.73x13.43x2.84x21%8373,93221%8003,78710,74272.50A. O. Smith

15.14x2.93x15.46x3.03x19%4032,08220%3942,0146,096188.77Watts Water Technologies

15.75x3.83x17.23x4.07x24%2,3908,80123%2,1638,25743,934$153.54Average

CRITICAL INFRASTRUCTURE

PUBLICLY TRADED COMPANIES

Sources: S&P Capital IQ
$USD, Millions besides Stock Price
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TEV/2024PTEV/2023E2024PCY2023EEnterpriseStock Price
EBITDARevenueEBITDARevenueMarginEBITDARevenueMarginEBTIDARevenueValue8/31/23

Components

17.10x5.62x18.18x5.84x33%7582,30932%7142,22012,97378.94Graco

11.25x1.41x12.71x1.48x12%5594,47312%4954,2466,28639.57Flowserve

13.69x2.10x14.26x2.18x15%3442,24415%3312,1634,71696.71Franklin Electric

11.79x2.08x14.33x2.11x18%2161,22215%1771,2072,54214.12Mueller Water Products

10.65x1.82x11.09x1.93x17%11869117%1136531,25932.14The Gorman-Rupp

37.86x8.46xNA10.93x22%3817118%241331,45027.18Energy Recovery

17.06x3.58x14.11x4.08x20%3391,85218%3091,7704,871$48.11Average

Infrastructure

13.05x0.92x14.18x0.97x7%1,07315,2667%98814,46214,00287.75AECOM

16.96x2.22x19.09x2.39x13%5524,20713%4903,9159,354157.35Tetra Tech

10.25x2.00x10.98x2.09x20%1,1155,70819%1,0415,46711,427169.34Clean Harbors

11.60x0.80x12.46x0.86x7%91713,2687%85412,39310,637224.25EMCOR Group

10.61x1.70x11.54x1.85x16%3962,46616%3642,2734,20178.22Arcosa

7.72x0.52x8.58x0.56x7%4056,0327%3645,5533,12535.37Primoris Services

11.70x1.36x12.80x1.45x12%7437,82411%6837,3448,791$125.38Average

PUBLICLY TRADED COMPANIES CONTD.

CRITICAL INFRASTRUCTURE

7.72x0.52x8.58x0.56x7%$24$537%$24$51$379$11.15Low

14.91x3.81x15.04x4.06x25%$1,069$4,95824%$970$4,665$17,579$97.28Mean

13.68x2.94x14.33x2.93x20%$555$2,94820%$492$2,822$7,820$78.58Median

37.86x8.63x23.23x10.93x55%$9,925$30,42953%$8,957$28,664$208,071$265.00High
Sources: S&P Capital IQ
$USD, Millions besides Stock Price
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TRANSACTIONS BY MONTH

EBITDA VALUATION MULTIPLES1

LTM 2023E 2024P

MARITIME TRANSPORT & FACILITIES

Sources: Wall Street Journal, CNN
1. For composition of indices, see page 22

─ Covid-related supply chain disruptions exposed the inefficiencies
of American ports. Compared to many of their Asian and
European peers, U.S. cargo backed up at key port bottlenecks,
including Los Angeles, Long Beach, and New York. The Long
Beach terminal has experienced few delays, due to previous
investments it had made in robotic processes, yet since, little to
no investments have been made in automation at U.S. ports,
lagging other key terminals including Shanghai and the Port of
Rotterdam

─ The lack of investment in port infrastructure largely stems from
opposition by organized labor unions and was one reason that
recent negotiations between West Coast dockworkers and their
employers dragged on for more than a year, before an
agreement was reached in June

─ U.S. gas prices hit a nine-month high as Saudi Arabia and Russia
extend their 1.3 million barrel a day oil cut through December.
Tanker and shipping stocks fell on the news of rising input costs

Select August Transactions
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Q3 2022
24

Q4 2022
29

Q1 2023
31

Q2 2023
19

acquired by

7
6

11
9

10 10

14

10

7
5

7 7
8

7

Ship building 
JV Majority stake



The McLean Group
Premier middle market investment bank

AUGUST M&A REPORT AUGUST 2023

20

TEV/2024PTEV/2023E2024PCY2023EEnterpriseStock Price
EBITDARevenueEBITDARevenueMarginEBITDARevenueMarginEBTIDARevenueValue8/31/23

Diversified Maritime Logistics

2.75x0.80x3.43x0.94x29%24884828%19972268211.12Algoma Central Corporation

8.21x1.23x8.39x1.26x15%4593,05515%4492,9983,76987.88Matson

9.31x1.85x10.92x1.95x20%6523,28918%5563,1126,06882.83Kirby Corporation

5.66x0.54x7.62x0.59x10%4654,8398%3464,4692,635105.59ArcBest Corporation

5.75x3.29x5.87x3.19x57%14425354%1412618303.61Diana Shipping

6.34x1.54x7.25x1.59x26%3942,45724%3382,3122,797$58.21Average

Shipyard & Port Services

7.17x4.54x7.67x4.71x63%1,5152,39561%1,4162,30610,8643.66International Container

8.22x1.27x16.94x1.62x15%12279110%596191,0038.83Great Lakes Dredge & Dock

5.31x2.54x8.74x3.39x48%6471,35339%3931,0133,43565.03Tidewater

5.42x0.32x12.71x0.34x6%467803%207312494.80Orion Group

6.06x1.12x6.73x1.20x18%6233,38118%5613,1363,775117.14DEME Group

6.44x1.96x10.56x2.25x30%5911,74026%4901,5613,865$39.89Average

MARITIME TRANSPORT & FACILITIES

Dry Bulk Shipping

4.73x2.76x5.29x2.75x58%6631,13652%5931,1393,13310.31Costamare

5.23x3.10x6.96x3.87x59%51787256%3896992,70517.59Star Bulk Carriers

6.77x3.72x9.54x4.59x55%41776048%2966162,8257.31Golden Ocean Group Limited

1.86x1.43x1.86x1.42x77%73796177%7419671,37567.12Danaos Corporation

3.20x2.20x3.30x2.24x69%45766568%4446531,46519.30Global Ship Lease

PUBLICLY TRADED COMPANIES

Sources: S&P Capital IQ
$USD, Millions besides Stock Price
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TEV/2024PTEV/2023E2024PCY2023EEnterpriseStock Price
EBITDARevenueEBITDARevenueMarginEBITDARevenueMarginEBTIDARevenueValue8/31/23

Dry Bulk Shipping

3.48x2.13x4.84x2.61x61%20834054%1502777253.21Safe Bulkers

5.25x2.44x9.71x2.79x46%15934329%8629983543.76Eagle Bulk Shipping

4.28x2.43x6.60x2.90x57%16028244%10423668413.67Genco Shipping & Trading

4.35x2.53x6.01x2.90x60%41567053%3506111,718$22.78Average

Petroleum Products Transportation

5.30x3.42x4.54x3.12x65%7671,18969%8951,3044,06450.51Scorpio Tankers

4.82x3.09x3.95x2.70x64%59092168%7191,0532,84342.97International Seaways

3.37x2.02x2.40x1.66x60%44774669%6279091,50540.68Teekay Tankers

4.78x3.80x5.54x4.35x79%36946579%3194051,7649.25DHT Holdings

4.93x3.51x4.88x3.51x71%20328472%2052859993.91Nordic American Tankers

4.69x2.79x3.99x2.44x60%13522661%15825963112.44Ardmore Shipping

4.65x3.10x4.22x2.96x66%41863870%4877021,968$26.63Average

1.86x0.32x1.86x0.34x6%$46$2263%$20$236$249$3.21Low

5.27x2.35x6.77x2.51x48%$448$1,25746%$411$1,186$2,453$34.69Mean

5.24x2.43x6.24x2.66x58%$452$81953%$367$727$1,635$15.63Median

9.31x4.54x16.94x4.71x79%$1,515$4,83979%$1,416$4,469$10,864$117.14High

PUBLICLY TRADED COMPANIES CONTD.

MARITIME TRANSPORT & FACILITIES

Sources: S&P Capital IQ
$USD, Millions besides Stock Price
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Physical & Cyber Security

Security Services

SECU BSecuritas AB
BCOThe Brink’s Company
PSGProsegur

LOOMISLoomis AB

Security Solutions

HONHoneywell International
JCIJohnson Controls International

MSIMotorola Solutions
ADTADT
ALLEAllegion

ALRMAlarm.com Holdings
NSSCNapco Security Technologies
ARLOArlo Technologies

Cyber Security

FTNTFortinet
SWISolarWinds

VRNSVaronis Systems
TENBTenable Holdings
NTCTNetScout System
SCWXSecureWorks

Critical Infrastructure

Water Utilities

AWKAmerican Water Works
WTRGEssential Utilities
CWTCalifornia Water Service
AWRAmerican States Water
SJWSJW Group

CWCOConsolidated Water
GWRSGlobal Water Resources

System Solutions

DHRDanaher
DOVDover
XYLXylem
IEXIDEX
PNRPentair
AOSA. O. Smith
WTSWatts Water Technologies

Components

GGGGraco
FLSFlowserve

FELEFranklin Electric
BMIBadger Meter

FLOWSPX FLOW
MWAMueller Water Products
GRCThe Gorman-Rupp
ERIIEnergy Recovery

Infrastructure
ACMAECOM
TTEKTetra Tech
CLHClean Harbors
EMEEMCOR Group
ACAArcosa

PRIMPrimoris Services

Maritime Transport & Facilities

Diversified Maritime Logistics

ALCAlgoma Central
MATXMatson
KEXKirby

ARCBArcBest
DSXDiana Shipping 

Shipyard & Port Services

ICTInternational Container Serv.
GLDDGreat Lakes Dredge & Dock 
TDWTidewater
ORNOrion Group

DEMEDEME Group NV

Dry Bulk Shipping

CMRECostamare
SBLKStar Bulk Carriers
GOGLGolden Ocean Group
DACDanaos
GSLGlobal Ship Lease
SBSafe Bulkers

EGLEEagle Bulk Shipping
GNKGenco Shipping & Trading

Petroleum Products Transportation

STNGScorpio Tankers
INSWInternational Seaways
TNKTeekay Tankers
DHTDHT Holdings
NATNordic American Tankers
ASCArdmore Shipping

INDEX COMPOSITION

Defense, Government & Intelligence 

Defense Primes

RTXRaytheon
LMTLockheed Martin
NOCNorthrop Grumman
GDGeneral Dynamics
LHXL3Harris Technologies
BA.BAE

Government Contractors

LDOSLeidos
BAHBooz Allen Hamilton
CACICACI International
SAICSAIC
PSNParsons
VVXV2X

Defense Systems

HEIHEICO
TDYTeledyne Technologies
ESLTElbit Systems

MRCYMercury Systems
KTOSKratos Defense & Security
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(703) 827-0200 www.mcleanllc.com

Mark Bertler
Chicago, IL
Water & Wastewater
(847) 226-0793 
mbertler@mcleanllc.com

Marc Gruzenski
Los Angeles, CA
Security & Technology
(703) 827-0246 
mgruzenski@mcleanllc.com

Paul Klick
McLean, VA
Technology
(703) 752-9019 
pklick@mcleanllc.com

Mergers & Acquisitions Business Valuation

Ryan Berry
McLean, VA
Valuation Advisory
(703) 827-0091 
rberry@mcleanllc.com

Tyler Halstead
McLean, VA
Valuation Advisory
(703) 752-9013 
thalstead@mcleanllc.com

Michael Loftus
McLean, VA
Valuation Advisory
(703) 827-0200 
mloftus@mcleanllc.com

Shari Overstreet
Austin, TX
Valuation Advisory
(512) 687-3485 
soverstreet@mcleanllc.com

Scott Sievers
McLean, VA
Valuation Advisory
(703) 827-8685 
ssievers@mcleanllc.com

DLS Marine

Norman Dufour
New Orleans, LA
DLS Marine
(504) 835-8505 
ndufour@dlsmarine.com

Harry Ward
New Orleans, LA
DLS Marine
(504) 835-8505 
hward@dlsmarine.com

Mitch Martin
McLean, VA
Defense & Gov’t Services
(703) 752-9009 
mmartin@mcleanllc.com

The information provided in this newsletter is for informational purposes only and does not constitute an offer to sell or the solicitation of an offer to buy 
any of the securities mentioned herein. Past performance does not guarantee future results. None of the information or analyses presented are intended 
to form the basis for any investment decision, and no specific recommendations are intended. Any performance mentioned does not include transaction 
fees and costs, which would reduce an investor's return. An investment cannot be made directly in these custom market indices. 

The logos and company names used in this report are for illustration purposes only, and the report is not associated with or supported by the owners of 
the trademarks.

© 2023 The McLean Group. All rights reserved. Securities transactions are conducted through McLean Securities, LLC, a member of FINRA/SIPC. 

Securities Disclaimer

23

Andy Smith
McLean, VA
Defense & Gov’t Services
(703) 827-0233 
asmith@mcleanllc.com


