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TMG OVERVIEW

FIRM OVERVIEW

* Founded in 1997 and
headquartered in Northern VA;
30-year history of transaction
success

*  Comprised of 50+ financial
professionals across five offices

* Team includes career investment
bankers, CPAs, certified business
valuation professionals and
former industry executives

FEBRUARY 2026

INDUSTRY FOCUSED M&A

Defense & Government
ﬁ * Intelligence Community
* Defense Services & Products

Critical Infrastructure
g * Water & Wastewater

* Energy Infrastructure

Technology & Software
* Software as a Service (SaaS)
* Information Technology

Unmanned Systems

* Military & Defense
=N« Commercial Delivery

CORE BUSINESS
Investment Banking *  Sell-Side M&A
Strategic Advisory Services o Buy»Side M&A

Business Valuation

Valuations and Opinions

Financial Consulting
Diligence & Advisory Support

The McLean Group

Debt / Equity Placements
Employee Stock Ownership Plans
Leveraged Transactions

Other Advisory Services

“Fair Value” Financial Reporting
Faimess Opinions

PEG Portfolio Valuations
Purchase Price Allocations
Estate and Gift

Buy-Side Due Diligence
Sell-Side Due Diligence
Transaction Advisory Support

Premier middle market investment bank

$75M

Average Transaction Size

200+

Closed M&A
Engagements Since 2010

95%

Close Rate 2020 - 2025

Security
o I Physical Security Services
m * Cyber Security

Maritime

* Vessels
& * Tier Two & Three Services

Facility Services
®h * Military Facilities
* Correctional Facilities

Public Safety
/\y ., °* Disaster Response
Lol Emergency Medical

BY THE NUMBERS

30

Years Supporting Our
Clients

15+

Years Average Senior
Team Tenures

350+

Annual Valuation
Engagements



M&A REPORT ‘ FEBRUARY UPDATE FEBRUARY 2026

Major News Stories

Supreme Court Strikes Down Trump Tariffs

= |n February, the U.S. Supreme Court ruled 6-3 that President Trump’s tariffs under emergency powers were illegal and
needed to be refunded

N
)

= President Trump responded that he would issue new tariffs under a different law, the 1974 Trade Act, which allows him to
impose up to 15% tariffs for 150 days. Trump implemented 10% tariffs effective February 24 and mentioned raising them
to the maximum 15%.

Warinlran

= On February 28, 2026, Israel and the U.S. launched joint airstrikes on Iran, targeting military infrastructure and senior
Iranian officials, including Ali Khamenei, the former supreme leader of Iran, who was killed in the opening strikes.

= The operation follows an Iranian crackdown on protests against the regime and the ensuing buildup of U.S. military assets
in the Middle East, including multiple aircraft carrier strike groups.

DHS Partial Government Shutdown

Ry
@ = On February 14, 2026, funding for certain components of DHS, such as TSA, FEMA, and the Coast Guard, lapsed as
Congress remains in a stalemate over reforms to ICE tactics.

EEEEEE * The lapse in funding has led to over 50,000 TSA agents working without guaranteed pay, causing staffing shortages and
long security wait times at major airports.

U.S. Intelligence Supports Mexican Military Operation Against Cartel Boss

the Jalisco New Generation Cartel (CING).

= The operation sparked widespread cartel violence and roadblocks across Mexico, leading to a "shelter-in-place" order for
U.S. tourists.

@ =  On February 22, Mexican military forces, supported by U.S. intelligence, killed Nemesio Oseguera Cervantes, the leader of

Source(s) CNN,
The MclLean Group
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M&A REPORT

— In late February, President Trump ordered all federal agencies to
“immediately cease” using Anthropic’s Al, Claude, following
reported disputes between Anthropic and Palantir officials over
the U.S. military’s use of Anthropic’s technology in the January
operation to capture Venezuelan president Maduro. Defense
Secretary Pete Hegseth also threatened to use the Defense
Production Act to require Anthropic to provide Claude to the DoD
without restrictions, but ultimately labelled Anthropic as a supply
chain risk, which would bar defense contractors and upstream
suppliers from using Anthropic products, and announced a six-
month phase-out process to transition away from Claude to
other Al models. Shortly thereafter, the Pentagon signed a
contract with OpenAl to deploy its models across defense
networks.

—  Earlier in the month, the CIA announced a new acquisition
framework to “turbocharge collaboration with the private
sector.” Together with centralized vendor vetting and |IT
authorization process, the new framework aims to accelerate and
streamline the CIA’s collaboration with commercial partners to
reduce the time between when the CIA identifies a mission
requirement and when it receives operating authority to use a
capability to meet the requirement. The outline of the framework
aligns with the DoD’s November 2025 Acquisition Transformation
Strategy, which prioritized speed and flexibility, including the use
of non-traditional acquisition methods such as Other Transaction
Authorities (OTAs)

The McLean Group

Premier middle market investment bank

DEFENSE, GOVERNMENT & INTELLIGENCE

FEBRUARY 2026

TRANSACTIONS BY MONTH
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SEEMANNCOMPOSITES

acquired by

zIRM/IN

SPACE & DEFENSE

Date: 2/3/2026
EV: $221M
EV/EBITDA: NA

Defy security

a portfolio company of

S SVERICA
acquired by

Booz
Allen

Date: 2/17/2026"
EV: NA
EV/EBITDA: NA

Transaction Details

Karman Space & Defense (NYSE:
KRMN) completed its acquisition
of Seemann Composites, a
manufacturer of composite
structures and components for
marine, defense, aerospace, and
industrial applications. The
acquisition combines Seemann
and its subsidiary MSC with
Karman's existing maritime
programs to form Karman'’s
Maritime Defense Systems
(MDS) end market.

Transaction Details

Booz Allen (NYSE: BAH)
announced an agreement to
acquire Defy Security, a portfolio
company of Sverica Capital and
provider of cybersecurity
servicesto commercial
customersacross the financial
services, health and life sciences
manufacturing and other
sectors. The acquisition expands
Booz Allen’s commercial
business and international
footprint following widespread
uncertainty inthe U.S.
government contracting market
in2025.

The MclLean Group

Premier middle market investment bank

SELECT FEBRUARY TRANSACTIONS

(N
4 VIGOR

MARINE GROUP
a portfolio company of
@& LONE STAR FUNDS

acquired by

ANTIN

INFRASTRUCTURE PARTNERS

]
Date: 2/4/2026"
EV: NA
EV/Revenue: NA

SEV7TECH

a portfolio company of

DFW CAPITAL PARTNERS
acquired by

a portfolio company of

© macauARIE

Date: 2/24/2026
EV: NA
EV/EBITDA:NA

Transaction Details

Paris-based Antin Infrastructure
Partners announced it has
reached an agreement with
Lone Star Funds to acquire Vigor
Marine Group, a provider of
maintenance, repair and
overhaul (MRO) services and
marine fabrication to U.S. naval,
defense, and commercial
maritime sectors. The
acquisition is Antin’s latest in a
string of investments across U.S.
transport, energy, and digital
infrastructure.

Transaction Details

ERT, a portfolio company of
Macquarie Capital, acquired
DFW Capital Partners-backed
Sev1Tech, a provider of digital
modernization and IT
transformation to U.S.
government space, defense and
national security customers. The
acquisition significantly expands
ERT’s footprint outside of the
U.S. space and science markets
and into the defense and
homeland security with new
customer relationships.

OE—
N{FVARTA

GROUP

a portfolio company of

KKR
acquired by

ARCLINE

.
Date: 2/9/2026
EV: $2,200M

EV/ EBITDA: NA

( ) HYDRAULICS
\ / INTERNATIONAL, INC.

acquired by

ARCLINE

S
Date: 2/24/2026"
EV: NA

EV/ EBITDA: NA

FEBRUARY 2026

Transaction Details

Arcline completed its acquisition
of Novaria Group, a holding
company for providers of
engineered aerospace
components and specialty
processes for commercial and
government markets, from KKR,
according to a February 9 press
release in which Novaria was
described as a portfolio
company of Arcline, although no
official announcement of the
closing was made. Arcline
originally announced its plans
for the acquisition in Q4 2025.

Transaction Details

Arcline announced an
agreement to acquire Hydraulics
International, Inc. (Hl1),a
designer and manufacturer of
hydraulic and pneumatic
systems, test equipment,
electro-mechanical systems and
ground support equipment for
aerospace, defense and
industrial markets. Arcline noted
HIl’s strong customer
relationships, engineering
capabilities and growth
opportunity as highlights of the
investment.

Source(s) SXP Capital IQ, DACIS
* Announced



M&A REPORT ‘ NOTABLE CONTRACT AWARDS FEBRUARY 2026

Contract

Value (M) Award Date End Date Customer Awardee(s) Type Contract Scope
3,500 2/10/2026  2/10/2035 U.S. Coast Guard (USCG) Davie Defense Firm Fixed Price (E’Aess'ér)‘ EITE SESUEL (i e SEnmy LUt e
1,900 2/27/2026  2/28/2039 U.S. Air Force (USAF) Lockheed Martin IDIQ Produce, modernize, sustain and support C-130)
training systems
Elbit Systems Firm Fixed Price Produce and and test Binocular Night Observation
1,269 2/27/2026 2/27/2033 U.S. Army L3Harris DIQ " Devices (BiNOD) systems for U.S. Army Product
Photonis Defense Manager Soldier Maneuver Sensors (PdM SMS)
U.S. Department of Homeland Provide commercial software licenses,
1,000 2/12/2026 2/11/2031 - . Palantir BPA maintenance, and implementation services
Security (DHS) )
department wide
875 2/1/2026 7/31/2033 U.S. Department of Justice SOS International Time & Materials, Prov!de Ignguage mterpretgtlon services for
(Do) IDIQ immigration court proceedings
Firm Fixed Price,  Provide mission support for the planning,
697 2/25/2026 8/24/2033 U.S. Army Booz Allen Hamilton Cost Plus Fixed Fee, coordination, and execution of U.S. Army
Cost No Fee exercises conducted at Fort Leavenworth, KS
) ) ) Provide essential engineering, research, and/or
499 2/13/2026 2/12/2037 - (SLtJrSaStTes'lAcT((Z:%rT,\}lr?and Natlor}alsfiratteigll\lc;;?)search IDIQ development capabilities related to weapons of
nstitute mass destruction, cyber security and HAZMATs
. Provide software development services for the
U.S. Naval Sea Systems ) Cost Plus Incentive )
480 2/20/2026 2/19/2031 Command (NAVSEA) Lockheed Martin Feo AN/SQQ-89(V) integrated Undersea Warfare

(USW) and Anti-Submarine Warfare (ASW) system

Provide Power Pack Less Transmission (PPLT) kits
463 2/18/2026 12/31/2032 U.S. Army Rolls-Royce Firm Fixed Price  and services applicable to the Merkava Main
Battle Tank (MBT)

Source(s) DACIS
The MclLean Group
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M&A REPORT ‘ TMG CUSTOM INDICES FEBRUARY 2026

TRAILING TWELVE MONTHS (TTM) PUBLIC EQUITY INDEX CHART *
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Market Commentary

—  After the Federal Reserve holding the federal funds target rate steady at 3.50% to 3.75% in its January, the release of the minutes of the Fed
meeting revealed internal divisions, with some members of the Federal Open Market Committee (FOMC) voting against the rate hold and
instead advocating for hikes. In late February, Boston Fed President Susan Collins indicated it would be appropriate to hold rates steady for
some time as inflation remains sticky.

—  The Defense Primes index (+51% over the TTM) maintained its strong performance as of the end of February as the Pentagon continued to
emphasize the need to ramp up production, particularly of advanced missile and interceptor technologies with thin stockpiles, which have seen
heavy use since the beginning of the Iran conflict in response the Islamic Republic’s missile salvos across the Middle East.

Source(s) S&P Capital IQ, Reuters
The MclLean Gro up 1. For composition of indices, see page 21
Premier middle market investment bank 7



M&A REPORT ‘ MARKET VALUATIONS FEBRUARY 2026

TTM REVENUE VALUATION MULTIPLES?

Median: 2.4x
Mean: 3.3X
2.4x 2.3x 2.0x 18x
15)( 13)( 11
AR R R
AVAV MRCY  TDY ESLT LHX Mean A.  Median LM CAC LDOS PSN BAH SAIC  AMTM  VVX
TTM EBITDA VALUATION MULTIPLES?
Median: 16.7x
Mean: 17.2X
32.2x
25.7x
2O 08 05 195
17.3x 17.2x 17.0x 16.7x 16.4x 15.7x 15.1x
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Mean Median CAC LDOS  AMTM SAIC

Source(s) &P Capital IQ

The McLean Group KTOS excluded
Premier middle market investment bank 2AVAV, ESLT, KTOS, and MRCY excluded 8



M&A REPORT ‘ PUBLICLY TRADED COMPANIES FEBRUARY 2026

DEFENSE GOVERNMENT & INTELLIGENCE

Stock Price Enterprise CY2026E 2027P TEV/2026E TEV/2027P

2/28/26 Value Revenue EBITDA Margin  Revenue EBITDA Margin  Revenue EBITDA  Revenue EBITDA

Defense Primes

BAE Systems 28.42 92,305 44,339 6,315 14% 47,806 6,743 14% 2.08x 14.62x 1.93x 13.69x
General Dynamics 357.05 103,853 54,667 6,624 12% 57,190 7,159 13% 1.90x 15.68x 1.82x 14.51x
L3Harris Technologies 364.54 78,919 23,426 4,260 18% 25,191 4,565 18% 3.37x 18.52x 3.13x 17.29x
Lockheed Martin 658.08 170,061 79,027 11,270 14% 82,899 11,754 14% 2.15x 15.09% 2.05x 14.47x
Northrop Grumman 724.38 115,803 43,872 6,179 14% 46,578 6,607 14% 2.64x 18.74x 2.49% 17.53x
RTX Corporation 202.62 306,388 93,406 15,824 17% 99,650 17,129 17% 3.28x 19.36x 3.07x 17.89x
Average $389.18  $144,555 $56,456 $8,412 15% $59,885 $8,993 15% 2.57x 17.00x 2.42x 15.89x

Gov't Contractors

Amentum 29.87 11,080 14,285 1,138 8% 14,758 1,230 8% 0.78x 9.73x 0.75x 9.01x
Booz Allen Hamilton 78.96 12,777 11,448 1,222 11% 12,066 1,360 11% 1.12x 10.46x 1.06x 9.39%
CACI International 610.17 16,442 9,817 1,170 12% 10,219 1,294 13% 1.67x 14.05x 1.61x 12.71x
Leidos 175.10 26,411 17,750 2,422 14% 18,470 2,494 14% 1.49x 10.90x 1.43x 10.59x
Parsons 66.00 8,021 6,684 652 10% 7,194 711 10% 1.20x 12.31x 1.12x 11.28x
SAIC 92.26 6,725 7,257 707 10% 7,351 705 10% 0.93x 9.51x 0.91x 9.54x
V2X 69.75 2,949 4,766 344 7% 5,013 370 7% 0.62x 8.57x 0.59x 7.97x
Average $160.30 $12,058 $10,287 $1,094 10% $10,724 $1,166 10% 1.11x 10.79x 1.07x 10.07x

Source(s) &P Capital IQ

The Mclean Gro up $USD, Millions besides Stock Price
Premier middle market investment bank 9



M&A REPORT ‘ PUBLICLY TRADED COMPANIES CONTD. FEBRUARY 2026

DEFENSE GOVERNMENT & INTELLIGENCE

Stock Price Enterprise CY2026E 2027P TEV/2026E TEV/2027P
2/28/26 Value Revenue EBITDA Margin  Revenue EBITDA Margin  Revenue EBITDA  Revenue EBITDA

Defense Systems
AeroVironment 252.25 12,775 1,687 230 14% 2,216 398 18% 7.57x NM 5.76x 32.10x
Elbit Systems 764.81 35,890 7,896 870 11% 8,805 1,068 12% 4.55x NM 4.08x 33.60x
HEICO Corporation 319.46 40,666 5,194 1,411 27% 5,673 1,544 27% 7.83x 28.82x 7.17x 26.33x
Kratos Defense & Security 86.21 15,501 1,658 164 10% 2,035 224 11% 9.35x NM 7.62x NM
Leonardo DRS 43.41 11,363 3,902 518 13% 4,154 582 14% 2.91x 21.93x 2.74x 19.54x
Mercury Systems 89.03 5,687 992 153 15% 1,143 240 21% 5.73x 37.09x 4.98x 23.71x
Teledyne Technologies 681.10 33,832 6,384 1,596 25% 6,711 1,713 26% 5.30x 21.20x 5.04x 19.75x
Average $319.47 $22,245 $3,959 $706 16% $4,391 $824 18% 6.18x 27.26x 5.34x 25.84x
Low $28.42 $2,949 $992 S153 7% $1,143 S224 7% 0.62x 8.57x 0.59% 7.97x

Mean $284.67 $55,373 $21,923 $23,256

Median $188.86 $21,427 $8,856 $9,512

High $§764.81 $306,388 $93,406  $15,824 27% $99,650 $17,129 27% 9.35x 37.09x 7.62x 33.60x

Source(s) &P Capital IQ
The McLean Gro up $USD, Millions besides Stock Price
Premier middle market investment bank 10



M&A REPORT

Acquirer(s)

RECENT M&A ACTIVITY

Target Description

FEBRUARY 2026

2/2/2026  DC Capital Partners, LLC

2/3/2026  Auria

2/3/2026  Karman Holdings Inc.
2/4/2026 Quialis LLC
2/4/2026  Cook Inlet Region, Inc.

2/4/2026*  Antin Infrastructure Partners

2/9/2026

2/10/2026

2/17/2026* Booz Allen Hamilton

2/17/2026  Valiant Solutions, LLC
2/20/2026  Markon LLC
2/24/2026

2/24/2026* Arcline Investment Management Hydraulics International, Inc.

The MclLean Group

Premier middle market investment bank

Arcline Investment Management

By Light Professional IT Services

Knexus Research LLC

Bcubed Engineering Corp

Seemann Composites, Inc.

InTrack Radar Technologies,
Inc./Tektonux Llc

HABCO Industries, LLC

Vigor Industrial LLC

Novaria Holdings LLC

Dignitas Technologies, LLC

DeFY Security LLC

Abile Group, Inc.

Millennium Corporation

Earth Resources Technology, LLC Sev1Tech, LLC

Offers Al and ML research solutions to
defense and intelligence customers

Provides software and engineering solutions
for the space sector

Manufactures composite structures and
components for marine applications

Develop software in support of SDA missions
and for C2 systems, respectively

Manufactures aerospace and defense
equipment and provides MRO services

Offers ship building, repair, and fabrication
services to gov’'t and commercial customers

Offers components and specialty processes
for commercial and government markets

Develops open-source Modeling, Simulation,
and Training solutions for defense customers

Provides cybersecurity, technology and
staffing services to commercial customers

Provides network and cyber engineering
services to national security customers

Provides cybersecurity solutions and services
to government and commercial clients

Provides IT services to federal government
customers

Designs and manufactures hydraulic systems
and aerospace ground support equipment

EBITDA

NA NA NA
NA NA NA
220 NA NA
NA NA NA
NA NA NA
NA NA NA
2,200 NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA

Source(s) SXP Capital IQ, DACIS
* Announced

11



M&A REPORT PHYSICAL & CYBER SECURITY FEBRUARY 2026

—  On February 10, Microsoft released an urgent security update TRANSACTIONS BY MONTH

addressing 54 vulnerabilities across its ecosystem, including an Q12025 Q2 2025 Q3 2025 Q4 2025
unusually high number of zero-day exploits (six) that were I_ 43 _Il_ 35 _||_ 4 _| |_ 43 _|
already being actively exploited in the wild. The actively
exploited zero-days bypassed security features or enabled
privilege escalation in core components such as Microsoft Word, 7w u u 16 15 16 "
the MSHTML Platform, Windows Shell, and Windows Remote o 10 U 11 12 12
Desktop Services. The patch also addressed severe Remote Code
Execution vulnerabilities in Azure services and in developer tools I I I I I I I I I I I I I I
such as GitHub Copilot and Visual Studio Code.
N I R R N 2 SO G RV S
— In early February, Substack disclosed that an October 2025 API SRS
vulnerability exposed the emails, phone numbers, and internal
metadata of nearly 700,000 users after remaining undetected

for roughly 100 days. Although passwords and full financial data
. . 41.3x
were not compromised, cybersecurity experts warn that the

X ROy K K
O R N T A AR G Gt

exposed user-specific metadata significantly increases the risk of 35.6x

highly targeted phishing campaigns. 28.3x
Select February Transactions 19.3x
16.4x 14.9x
(] (]
e ‘ C . - ) 6.9 63x  60x
</ Acuvity | |{ejsurveye
CYBERARK CyberCX . -

acquired by acquired by acquired by acquired by

Security Services Security Solutions Cyber / Technology
Security

>
4 paloalto accenture proofpoint #% axitea

HETWORKS SECURITY EVOLUTION TV s 2026F 2027P
] ] ] ]

Sourcels) Cyber Security News, WSJ, FT

The MclLean Gro up 1 For composition of indices, see page 21
Premier middle market investment bank * Announced, not closed



M&A REPORT

PUBLICLY TRADED COMPANIES

Stock Price Enterprise

CY2026E

2027P

TEV/2026E

FEBRUARY 2026

TEV/2027P

2/28/26 Value Revenue EBITDA Margin  Revenue EBITDA Margin  Revenue EBITDA  Revenue EBITDA
Securitas AB 17.81 13,813 16,395 1,674 10.2% 17,084 1,764 10.3% 0.84x 8.25x 0.81x 7.83x
The Brink's Company 116.77 7,807 5,646 1,071 19.0% 5,888 1,139 19.3% 1.38x 7.29x 1.33x 6.86x
Prosegur Compafiia 3.42 3,251 6,169 744 12.1% 6,403 779 12.2% 0.53x 4.37x 0.51x 4.17x
Loomis AB 50.74 4,031 3,399 779 22.9% 3,472 800 23.0% 1.19x 5.18x 1.16x 5.04x
Average $47.19 §7,225 $7,902 $1,067 16.0% $8,212 $1,120 16.2% 0.98x 6.27x 0.95x 5.97x
Honeywell 243.59 178,603 39,544 10,069 25.5% 41,884 10,930 26.1% 4.52x 17.74x 4.26x 16.34x
Johnson Controls 144.30 97,503 25,556 4,663 18.2% 27,111 5,263 19.4% 3.82x 20.91x 3.60x 18.53x
Motorola 482.26 88,509 12,697 4,299 33.9% 13,435 4,595 34.2% 6.97x 20.59x 6.59x 19.26x
Allegion 8.01 14,311 5,314 2,784 52.4% 5,496 2,885 52.5% 2.69x 5.14x 2.60x 4.96x
ADT 160.73 15,640 4,321 1,092 25.3% 4,526 1,157 25.6% 3.62x 14.33x 3.46x 13.52x
Alarm.com 47.85 2,524 1,057 214 20.3% 1,105 235 21.3% 2.39x 11.79x 2.28x 10.73x
Napco Security 46.61 1,552 212 64 30.0% NA 74 NA 7.33x 24 .41x NA 21.00x
Average $161.91 $56,949 $12,672 $3,312 294% $15,593 $3,591 29.8% 4.48x 16 41x 3.80x 14 90x

The MclLean Group

Premier middle market investment bank

Source(s) &P Capital IQ
$USD, Millions besides Stock Price
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M&A REPORT ‘ PUBLICLY TRADED COMPANIES CONTD. FEBRUARY 2026

PHYSICAL & CYBER SECURITY

Stock Price Enterprise CY2026E 2027P TEV/2026E TEV/2027P
2/28/26 Value Revenue EBITDA Margin  Revenue EBITDA Margin  Revenue EBITDA  Revenue EBITDA

Cyber Security
Palo Alto Networks 148.92 117,442 12,696 3,877 30.5% 14,385 4,599 32.0% 9.25x 30.29x 8.16x 25.54x
CrowdStrike 371.98 89,835 5,863 1,696 28.9% 7,142 2,171 30.4% 15.32x 52.96x 12.58x 41.38x
Cloudflare 172.19 60,025 2,799 605 21.6% 3,566 818 22.9% 21.44x 99.24x 16.83x 73.39%
Fortinet 79.03 55,955 7,601 2,763 36.4% 8,405 3,070 36.5% 7.36x 20.25x 6.66x 18.22x
Zscaler 146.99 21,988 3,626 973 26.8% 4,319 1,223 28.3% 6.06x 22.60x 5.09x% 17.99x
Check Point Software 152.08 13,957 2,894 1,198 41.4% 3,068 1,271 41.4% 4.82x 11.65x 4.55x 10.98x
Okta 72.50 10,809 3,174 868 27.4% 3,467 1,027 29.6% 3.41x 12.45x 3.12x 10.53x
Average $163.38 $52,859 $5522  $1,712 30.4% $6336  $2,026 31.6% 9.67x  3563x 8.14x  282%
Low $3.42 $1,552 $212 S64 10% $1,105 S74 10% 0.53x 4.37x 0.51x 4.17x

$136.99 $44,309 $8,831 $10,045

$130.54 $14,976 S$5,480 5,888

High $482.26 $178,603 $39,544  $10,069 52% $41,884  $10,930 52% 21.44x 99.24x 16.83x 73.39x

Source(s): S&P Capital IQ
The McLean Group $USD, Millions besides Stock Price
Premier middle market investment bank 14



M&A REPORT

CRITICAL INFRASTRUCTURE

— An lIranian-linked hacking group known as Seedworm — also
tracked as MuddyWater, Temp Zagros, and Static Kitten — has
targeted multiple U.S. organizations since early February 2026,
raising concerns across critical infrastructure networks. Activity
from the group has escalated following the U.S. and Israeli
military strikes that killed Ali Khamenei, Iran’s former Supreme
Leader, increasing fears that the cyber operations could be part
of a retaliatory campaign. Over the years, the group has
expanded its targeting focus beyond the Middle East to include
telecom companies, defense contractors, local governments,
and oil and gas companies across Asia, Africa, Europe, and North
America. Researchers warn that hackers already maintain
persistent access within several systems through newly
developed malware and backdoors, which could allow them to
shift from intelligence gathering to more disruptive attacks if
directed. The activity underscores the heightened risk of state-
sponsored cyber operations targeting the federal, state, and
local government infrastructure.
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M&A REPORT ‘ PUBLICLY TRADED COMPANIES FEBRUARY 2026

CRITICAL INFRASTRUCTURE

Stock Price Enterprise CY2026E 2027P TEV/2026E TEV/2027P
2/28/26 Value Revenue EBITDA Margin  Revenue EBITDA Margin  Revenue EBITDA  Revenue EBITDA

Water Utilities

American Water Works 135.86 42,296 5,383 3,090 57% 5,765 3,401 59% 7.86x 13.69x 7.34x 12.44x
Essential Utilities 39.97 19,617 2,523 1,469 58% 2,600 1,591 61% 7.77x 13.35x 7.54x 12.33x
California Water Service Group 44 .97 4,250 1,107 385 35% 1,129 420 37% 3.84x 11.04x 3.76x 10.12x
American States Water 74.39 3,827 NA NA NA NA NA NA NA NA NA NA
H20 America 53.79 3,902 836 351 42% 835 365 44% 4.67x 11.12x 4.67x 10.69x
Consolidated Water 37.85 489 138 27 20% 190 38 20% 3.54x 18.16x 2.57x 12.72x
Global Water Resources 9.16 380 61 30 49% 70 36 52% 6.25x 12.80x 5.43x 10.43x
Average $56.57 10,680 1,675 892 43% 1,765 975 46% 565x  13.36x 5.22x 11.45x

System Solutions

Danaher 209.94 163,541 25,642 8,188 32% 27,127 8,848 33% 6.38x 19.97x 6.03x 18.48x
Xylem 129.56 32,766 9,203 2,130 23% 9,618 2,307 24% 3.56x 15.39% 3.41x 14.20x
Dover 224.93 32,243 8,568 1,993 23% 8,954 2,129 24% 3.76x 16.18x 3.60x 15.15x
Pentair 99.19 17,856 4,309 1,193 28% 4,509 1,272 28% 4.14x 14.97x 3.96x 14.04x
IDEX 209.47 16,935 3,569 958 27% 3,722 1,012 27% 4.74x 17.67x 4.55x 16.74x
A. O. Smith 77.85 10,777 3,970 857 22% 4,116 899 22% 2.71x 12.57x 2.62x 11.98x
Watts Water Technologies. 328.74 10,846 2,695 594 22% 2,838 640 23% 4.02x 18.26x 3.82x 16.95x
Average $182.81 40,709 8,279 2,273 25% 8,698 2,444 26% 4.19x 16 43x 4.00x 15.36x

Source(s): S&P Capital IQ
The McLean Gro up $USD, Millions besides Stock Price
Premier middle market investment bank 16



M&A REPORT ‘ PUBLICLY TRADED COMPANIES CONTD. FEBRUARY 2026

CRITICAL INFRASTRUCTURE

Stock Price Enterprise CY2026E 2027P TEV/2026E TEV/2027P
2/28/26 Value Revenue EBITDA Margin  Revenue EBITDA Margin  Revenue EBITDA  Revenue EBITDA

Components
Graco Inc. 93.92 14,956 2,365 772 33% 2,476 823 33% 6.32x 19.36x 6.04x 18.18x
Flowserve Corporation 88.52 12,328 5,008 886 18% 5,313 972 18% 2.46x 13.92x 2.32x 12.68x
Franklin Electric Co., Inc. 99.62 4,542 2,213 346 16% 2,309 372 16% 2.05x 13.11x 1.97x 12.21x
Mueller Water Products, Inc. 29.93 4673 1,494 363 24% 1,565 390 25% 3.13x 12.87x 2.99x 11.99x
The Gorman-Rupp Company 64.23 1,963 716 134 19% 754 141 19% 2.74x 14.65x 2.60x 13.89x
Energy Recovery, Inc. 10.43 485 165 53 32% 189 64 34% 2.95x 9.17x 2.56x 7.62x
Average $64.44 6,491 1,993 426 24% 2,101 460 24% 3.28x  13.85x 3.08x 12.76x

Infrastructure
AECOM 97.54 14,909 16,868 1,324 8% 17,589 1,423 8% 0.88x 11.26x 0.85x 10.48x
Tetra Tech 35.84 10,137 4,314 648 15% NA 684 NA 2.35x 15.65x NA 14.83x
Clean Harbors 293.20 17,792 6,226 1,235 20% 6,513 1,328 20% 2.86x 14.41x 2.73x 13.40x
EMCOR Group 724.62 31,633 18,068 1,905 11% 19,422 2,047 11% 1.75x 16.60x 1.63x 15.45x%
Arcosa 107.03 6,617 3,034 615 20% 3,199 651 20% 2.18x 10.76x 2.07x 10.16x
Primoris Services 150.72 8,563 8,074 569 7% 8,744 634 7% 1.06x 15.05x 0.98x 13.51x
Average $234.83 14,942 9,431 1,049 13% 11,094 1,128 13% 1.85x  1395x 165x  1297x
Low $9.16 $380 S61 $27 7% $70 $36 7% 0.88x 9.17x 0.85x 7.62x

$133.51 $18,782 S5,462

SELWE] $10,811 $3,569

High $724.62 $163,541 $25,642 $8,188 58% $27,127 $8,848 61% 7.86x 19.97x 7.54x 18.48x

Source(s): S&P Capital IQ
The McLean Gro up $USD, Millions besides Stock Price
Premier middle market investment bank 17



M&A REPORT MARITIME TRANSPORT & FACILITIES FEBRUARY 2026

—  The current crisis in the Strait of Hormuz, caused Iranian TRANSACTIONS BY MONTH

retaliation in response to ongoing U.S. and lIsraeli strikes, has Q12025 Q2 2025 Q3 2025 Q4 2025

triggered one of the most severe disruptions to maritime |— 28 —| |— 15 —| |— o —| |— 13 —|
13

transport in decades, effectively paralyzing one of the world’s
most vital trade arteries. Following the military escalations in late
February 2026, the strait is now classified as a "high-risk" zone,

9
- I 8 8 8
with commercial traffic reaching near-zero levels as over 1,000 I s s I I c I I
vessels remain stranded or idle. War risk insurance premiums 3 3
have surged. In some cases by over 1,000%, and spot tanker 1
rates have quadrupled, with some VLCC (Very Large Crude I I I I I I [ | I
SR A I I S O N B 2 o

9

Carrier) charters exceeding $200K per day. N . X wo (\m‘o
\,bﬂ\ <(Q:°. @’b&' ?Qk- @’b* \\)(\. \0\ vg% %@Q O(’,\' NS N » @

—  Major carriers like Maersk and Hapag-Lloyd have suspended Gulf
bookings, rerouting vessels around the Cape of Good Hope,
which adds up to 14 days to transit times and imposes

emergency surcharges of up to $4,000 per container. EBITDA VALUATION MULTIPLES

11.5x
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Source(s) Reuters, BBC, Business Insurance
The McLean Group Holdings
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M&A REPORT PUBLICLY TRADED COMPANIES FEBRUARY 2026
Stock Price Enterprise CY2026E 2027P TEV/2026E TEV/2027P
2/28/26 Value Revenue EBITDA Margin  Revenue EBITDA Margin  Revenue EBITDA  Revenue EBITDA
Diversified Maritime Logistics
Kirby Corporation 129.80 8,022 3,454 772 22% 3,676 854 23% 2.32x 10.40x 2.18x 9.40x
Matson, Inc. 166.13 5,642 3,431 690 20% 3,579 739 21% 1.64x 8.18x 1.58x 7.63x
ArcBest Corporation 102.64 2,629 4,160 310 7% 4,430 387 9% 0.63x 8.47x 0.59x 6.80x
Navios Maritime Partners L.P. 72.16 3,853 1,356 893 66% 1,414 896 63% 2.84x 4.32x 2.73x 4.30x
Diana Shipping Inc. 2.58 682 269 157 58% 265 153 58% 2.53x 4.34x 2.57x 4.45x
Average $94.66 4,166 2,534 564 35% 2,673 606 35% 1.99x 7.14x 1.93x 6.52x
Shipyard & Port Services
International Container 12.44 28,688 3,658 2,362 65% 3,966 2,591 65% 7.84x 12.15x 7.23x 11.07x
DEME Group 233.01 6,409 5,055 1,000 20% 5,364 1,072 20% 1.27x 6.41x 1.19x 5.98x
Tidewater 79.42 4,180 1,351 560 41% 1,430 590 41% 3.09x 7.46x 2.92x 7.08x
Great Lakes 16.96 1,577 913 177 19% 985 191 19% 1.73x 8.91x 1.60x 8.26x
Orion Group 13.73 625 911 55 6% 994 71 7% 0.69x 11.27x 0.63x 8.82x
Average $71.11 8,296 2,378 831 30% 2,548 903 31% 2.92x 9.24x 2.72x 8.24x
Dry Bulk Shipping
Star Bulk 26.29 3,632 1,012 552 55% 1,054 582 55% 3.59x 6.58x 3.44x 6.24x
Costamare 17.59 3,112 800 587 73% 785 571 73% 3.89x 5.30x 3.96x 5.45x
Danaos 118.00 2,146 971 711 73% 875 588 67% 2.21x 3.02x 2.45x 3.65x
Global Ship Lease 41.08 1,697 744 516 69% 618 408 66% 2.28x 3.29x 2.75x 4.16x

The MclLean Group

Premier middle market investment bank

Source(s) &P Capital IQ

$USD, Millions besides Stock Price
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M&A REPORT PUBLICLY TRADED COMPANIES CONTD. FEBRUARY 2026

Stock Price Enterprise CY2026E 2027P TEV/2026E TEV/2027P
2/28/26 Value Revenue EBITDA Margin  Revenue EBITDA Margin  Revenue EBITDA  Revenue EBITDA
Dry Bulk Shipping
Safe Bulkers 6.56 1,058 279 150 54% 282 148 52% 3.79x 7.03x 3.75x 7.16x
Pangaea Logistics 9.35 941 626 89 14% 734 138 19% 1.50x 10.55x 1.28x 6.83x
Genco Shipping & Trading 24.05 1,182 339 187 55% 348 177 51% 3.48x 6.32x 3.39x 6.70x
Average $34.70 1,967 682 899 56% 671 373 55% 2.96x 6.01x 3.00x 5.74x

Petroleum Products Transportation

Scorpio Tankers 79.08 3,593 901 496 55% 845 425 50% 3.99x 7.24x 4.25x 8.45x
International Seaways 75.53 4,142 844 495 59% 768 407 53% 491x 8.37x 5.39x 10.19x
DHT Holdings 19.46 3,486 506 401 79% 455 356 78% 6.89x 8.69x 7.66x 9.80x
Teekay Tankers 78.27 1,890 682 350 51% 580 264 45% 2.77x 5.40x 3.26x 7.16x
Nordic American Tankers 5.73 1,592 268 178 66% 237 147 62% 5.93x 8.93x 6.70x 10.85x
Ardmore Shipping 16.38 749 211 91 43% 194 74 NA 3.56x 8.28x 3.86x 10.19x
Average $45.74 2,575 569 335 59% 513 279 58% 4.67x 7.82x 5.19x 9.44x
Low $2.58 $625 $211 S55 6% $194 S71 7% 0.63x 3.02x 0.59x 3.65x

$58.53 $3,979 $1,473

$26.29 $2,629 $845

High $233.01 $28,688 $5,055 $2,362 79% $5,364 $2,591 78% 7.84x 12.15x 7.66x 11.07x

Source(s): S&P Capital IQ

The McLean Gro up $USD, Millions besides Stock Price
Premier middle market investment bank 20



M&A REPORT COMPOSITION OF INDICES FEBRUARY 2026

Critical Infrastructure

Defense Primes Water Utilities Diversified Maritime Logistics

BAE Systems BA Securitas AB SECU B American Water Works AWK ArcBest ARCB
General Dynamics GD The Brink’s Company BCO Essential Utilities WTRG Matson MATX
L3Harris Technologies LHX Prosegur PSG California Water Service CWT Kirby KEX
Lockheed Martin LMT Loomis AB LOOMIS American States Water AWR Navios Maritime NMM
Northrop Grumman NOC SJW Group SIW Diana Shipping DSX
RTX Corporation RTX Honeywell International HON Consolidated Water CWCO Shipyard & Port Services
Government Contractors Johnson Controls International icl Global Water Resources GWRS International Container Serv. ICT
Amentum AMTM Motorola Solutions MSI System Solutions Great Lakes Dredge & Dock GLDD
Booz Allen Hamilton BAH ADT ADT Danaher DHR Tidewater TDOW
CACl International CACI Allegion ALLE Dover DOV Orion Group ORN
Leidos LDOS Alarm.com Holdings ALRM Xylem XYL DEME Group NV DEME
Parsons PSN Napco Security Technologies NSSC IDEX IEX Dry Bulk Shipping
SAIC SAIC Pentair PNR Costamare CVRE
v2X VX Palo Alto Networks PANW A.O.Smith AOS Star Bulk Carriers SBLK
Defense Systems CrowdStrike CRWD Watts Water Technologies WTS Danaos DAC
AeroVironment AVAV Fortinet FINT Components Global Ship Lease GSL
Elbit Systems ESLT Zscaler 7S Graco GGG Safe Bulkers SB
HEICO HEI Cloudflare NET Flowserve FLS Pangaea Logistics PANL
Kratos Defense & Security KTOS Check Point CHKP Franklin Electric FELE Genco Shipping & Trading GNK
Leonardo DRS DRS Okta OKTA Badger Meter BMI Petroleum Products Transportation
Mercury Systems MRCY SPX FLOW FLOW Scorpio Tankers STNG
Teledyne Technologies TDY Mueller Water Products MWA International Seaways INSW
The Gorman-Rupp GRC Teekay Tankers TNK
Energy Recovery ERII DHT Holdings DHT
Infrastructure Nordic American Tankers NAT
AECOM ACM Ardmore Shipping ASC
Tetra Tech TTEK
Clean Harbors CLH
EMCOR Group EME
Arcosa ACA
Primoris Services PRIM

The MclLean Group

Premier middle market investment bank
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MclLean, VA 22102

Mergers & Acquisitions Business Valuation DLS Marine

Mark Bertler Josh Butler Ryan Berry Tyler Halstead Norman Dufour
Chicago, IL Mclean, VA Mclean, VA Mclean, VA New Orleans, LA
Water & Wastewater Defense & GoVv't Services Valuation Advisory Valuation Advisory DLS Marine

(847) 226-0793 (703) 827-0008 (703) 827-0091 (703) 752-9013 (504) 835-8505
mbertler@mcleanlic.com jbutler@mcleanlic.com rberry@mcleanlic.com thalstead@mcleanlic.com ndufour@dIsmarine.com
Paul Klick Mitch Martin Michael Loftus Scott Sievers Harry Ward
McLean, VA Mclean, VA Mclean, VA MclLean, VA New Orleans, LA
Technology Defense & GoV't Services Valuation Advisory Valuation Advisory DLS Marine

(703) 752-9019 (703) 752-9009 (703) 827-0200 (703) 827-8685 (504) 835-8505
pklick@mcleanllc.com mmartin@mcleanlic.com mloftus@mcleanllc.com ssievers@mcleanllc.com hward @dIsmarine.com
Andy Smith

McLean, VA

Defense & Gov't Services

(703) 827-0233

asmith@mcleanllc.com

Securities Disclaimer

The information provided in this newsletter is for informational purposes only and does not constitute an offer to sell or the solicitation of an offer to buy
any of the securities mentioned herein. Past performance does not guarantee future results. None of the information or analyses presented are intended
to form the basis for any investment decision, and no specific recommendations are intended. Any performance mentioned does not include transaction
fees and costs, which would reduce an investor's return. An investment cannot be made directly in these custom market indices.

The logos and company names used in this report are for illustration purposes only, and the reportis not associated with or supported by the owners of
the trademarks.

© 2026 The McLean Group. All rights reserved. Securities transactions are conducted through McLean Securities, LLC, a member of FINRA/SIPC.

The McLean Group
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